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3. Establishment 

11 The Insurance Fund Administration Agency 

(hereinafter the "Agency") is hereby established. 

as an autonomous federal government office 

havi~g its own legal personality . . 

21 The Agency shall be accountable to· the 
Ministry. 

4. Head Office 

The Agency shall have its head office in Addis 

Ababa and may have branch offices elsewhere, as 

may be necessary. 

5. Powers and Duties of the Agency 

The Agency shall have the powers and duties to: 

II undertake study on the collection and 

disbursement of the Insurance Fund and 

implement same; 

21 pay compensation to vehicle accident victims in 

accordance with Article 20 of the Proclamation; 

31 collect data on deaths, bodily injuries and 

property damages caused by vehicle accidents 

with respect to which compensations have been 

paid; 

41 where necessary and upon obtaining the 

approval of the Ministry, delegate the 

appropriate institutions to perform some of its 

activities; 

5/ maintain separate accounts and records for the 

Insurance Fund and prepare annual financial 

statements; 

61 print insurance certificates and stickers using 

the Insurance Fuod; and collect and reimburse 

the cost to the Fund based on the quantities 

distributed to the insurance companies; 

71 invest, in order to strengthen the financial 
sources of the Insurance Fund, accumulated 
collections of the Fund remaining after 
deducting reserve pursuant to directive of the 
government; 

81 prepare and distribute current publications on 

the collections and disbursements of the 

Insurance Fund, vehicle insurance against third 

party risks and other similar topics; 

• 
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91 undertake and present to the Ministry policy 

studies on issues related to vehicle insurance 

against third party risks, and implement same 

upon approval; 

I 01 implement the Proclamation and regulations 

and directives issued for the implementation of 

the Proclamalion; 

111 own property, enter into contracts, sue and be 

sued in its own name; 

121 carry out other related activities necessary for 

the realization o f its objectives. 

6. Organization of the Agency 

The Agency shall have: 

II Insurance Fund Board (hereinafter the "Board"); 

21 a Director General and, as may be necessary, a 

Deputy Director General, to be appointed by the 

government; and 

31 the necessary staff . 

7. Members of the Board 

11 The Board shall be composed of members 

appointed by the Minister from the relevant 

governmental institutions and insurance 

companies. 

21 The number of members of the Board shall be 

detennined as deemed necessary. 

8. Powers and Duties of the Board 

The Board shall have the powers and duties to: 

II oversee and supervise the operations of the 

Agency; 

21 review and forward its proposals on policy 
matters relating to vehicle insurance against 

third party risks and studies on rates of 

premium and insurance fund tari IT to be 
submitted pursuant to Article 4(4) and Article 
23(2) of the Proclamation; 

31 issue directive on the collection and 

disbursement of the Insurance Fund; 

41 examine and decide cases of vehicle accident 
victims who complain for not being paid with 
the proper compensation in accordance with 
Article 20 of the Proclama.tion; 

-
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by the repOli ; 

61 review the long and short term' plans. allnllal 

programs and budget of the Agency before 

being presented to the government; ·and foll ow 

up the implementation of same upon approval; 

71 deliberate and decide on recommendations of 

the Agency on other issues relating to the 

administration of the Insurance Fund. 

9. Meetings of the Boa rd 

II The Board shall meet as frequently as ils 
function requires. 

21 There shall be a quorum where more than half 
of the members of the Board are present at a 

meeting. 

31 The decis ions of the Board shall be passed by a 

majority vote and, in case of a tie, the 

Chairperson shall have a casting vote. 

41 Without prejudice to the provisions of this 

Article, the Board may adopt its own rules of 
procedure. 

10. Powers and Du ties of the Director General 

11 The Director General shall be the c.hief 

executive officer of the Agency and shall. 

subj ect to the general directi on of the Board, 

direct and administer the activities of the 

Agency. 

21 Without limiting the generality of sub-art icle 

( I) of this Article. the Director General shall : 

a) exercise the powers and duties of the 

Agency spec ified under Article 5 of this 

Regulation; 

b) employ and administer employees engaged 

in support services of the Agency in 

accordance with the federal civil service 

laws and, in the case of professionals 

engaged in the core functions of the 

Agency, in accordance with directives 

approved by the government following the 

basic principles of the federa l civil service 

laws; 

c) prepare and, upon review by the Board, 

submit to the Ministry the work program 

and annual budget of the Agency; and 

implem ent same upon approval b>' the 

government; 

• 



Federal Neg.arit Gazette No.8 January 6011 2014 P:1gc 7172 

= ===:=",,",'. '7.' ,,- .- ... ,.-,- ,.- .-- .. -----.. -- - ---
m,) t\h.:e: 'ul.(!}· (H · .. :, ·[· !',II>· IIf·)·t;' ('1"(,' d) efrcCI c.xpcndittlrc in ac('oldanc!' wi th lhe 

approved budget and work progr:un of the 
Agency; 

Tl!,olt.9D aJllU .. ~r:. 'rHI.n III (.1.} 

N',c,~(: ... 

lP) hY'/'H':;' /JJ1(i'~i· ;J C W"U'.I. '/' 
'?'n:~,y.1: h.;i';'}(l,<Jl"} .euJtJ'IA' 

I.) fh.)':'}(\aJ"} r rl" h<i.'I09"r, ('YA'1l 
t;rC'Y'1" ~11I;JJ>.',r, O(lC}\.. II·/'"/"u'/"u 
0:\'1 t\a7.'l.rl'/;~, J"I'CIlA" 

1'.1 'PC; .'\.et,IJ'r~, Mb)':')(\.m- P'tr 'l'A1'~~~' 

O"'l..I'Ilt,A"I ""m') P't\ "1')'1 "'''IIl<:-,} Oh&.t\ 
M.J':1(\01· ('.o-:r' ;)tIJ,P» :'I [J'(H~1'· 

Oa>-tJA'I 1\.01' .e:r'I\t\:: 

Iii. 1I;g T 
fh.:I':'}(\ar O:l':O!' 0",,')"11''')' ,e.uuJ:IlA" 

If. fY.'IlI oui/ 'NI'} 

iiI h.:I':'}(\01' f'I,~'U,J; ·H,I/II';' fll'i, f"I.'I·(J 
UD II'? 1/-'1' .e,eIIA" 

~I fl,,:I':') (\ OJ' fY.<'t'!l "" 'I "" IJ:"" 1'}II'(J itJ 
fI~A1' Oq''l1D' ~;;.,"C alt.y" hCfI· (Ju7,fI 
,eUDID' ~;;.'''C flr,}uP'j, .e=!.uo,;.t\.:: 

Ie. tl/IODlI-r'l '?J;,:J: "",.,."t\<j: 

O'I"fihclJt hF..,7 Y'M-';' an') unJ':'} ~'fH-" 

. h 'P)!- <I:TC lj n !m7i. 'I-?: '/:'{" nfl 1.0}< r uo J': '} 

,{, 1Y; 1l',n'{'T ll.-r uP'fI-rr, "/Y • • .J.p>:r· flM'J(. 

h 1 </> Il' <!HI nv U' t. -r l\1b:l': 1 fI, 0}< 'I ' 'I to.,{, '/' to. " 

Ii!. ~111- f"'l.O'l(\-r VI. 

.eU F..1·(\ O.{.F..trA ',;'J{.O!' ,7/1.") ;J'-r~ 

hOlIl/Il-r </>') :l':9"C' ror, .ell''' A" 

hll.l'I hOIl ;hJ'I1'I ?l-~ .,,') Jli'i.l '}.?U 

? .ell "'i C .I' 'r j1, 'I II "I' 

fh.-rf'k y t..F..tr'l'e ll. '1"h,H't.l' 'e 
tT11t\.!J tn·},,)'. un/He 

e) represent the Agency in its dea lings with 
third parties; 

f) prepare and, upon review by the Doard. 
subm it lO the Ministry the activity nnd 
financial repons oflhe Agency. 

3/ The Director General may delegate pan of his 
powers and duties to other officers and 
employees of lhe Agency to the extent 
necessary for lhe effective perfo rmance of the 
activities of the Agency. 

11. Budget 

The budget of the Agency shall be allocaled by the 
government 

12. Books of Accoun t 

I I The Agency shull keep complete and accu rate 
books of accounts. 

21 The books of accounts and fi nancial documenls 

of the Agency shall be audited annually by the 

Auditor General or an auditor assigned by him. 

13. Transfer of Rights and Obligations 

The rights and obligations of the Omce of the 

Insurance Fund established under the Vehicle 

Insurance Against Third Party Risks Proclamation 

No. 559/2008 are transferred to the Agency pursuant 

to Article 32 of the Proc lamation. 

14. Effective Date 

. This Regulalion shall come into force on the date of 
publication in the Federal Negarit Gazette. 

Done at Addis Ababa, this 6ili day of January, 20 14. 

HAILEMARIAM DESSALEGN 

PRIME MINISTER OF THE FEDERAL 
DEMOCRATIC REPUBLIC OF ETHIOPIA 
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