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NATIONAL BANK OF ETHIOPIA

ADDIS ABABA

LICENSING AND SUPERVISION OF INSURANCE BUSINESS

AMENDMENT TO INVESTMENT OF INSURANCE FUNDS
DIRECTIVE NO. SIB/52/2020

Whereas, insurance' companies mobilize significant financial resources predominantly in the

form of premiums on insurance policies;

Whereas, a significant portion of th?se financial resources is usually invested by insurance

companies in income-earning assets in order to maximize profits;

Whereas, insurance companies should take in to account the financial risk, diversification,

liquidity, and safety in making such investment decisions so as not to endanger their liquidity

and solvency;

Now, therefore, in accordance with Article 25(1) of Insurance Business Proclamation No.

746/2012 and Article 64(2) of Insurance Business Proclamation No. 746/2012 as amended by the

Insurance Business (Amendment) Proclamation No.1163/2019, the National Bank of Ethiopia

hereby issues this directive.

I. Short Title

This directive may be cited as "Amendment to Investment of Insurance Funds Direciive No.

SIB/52/2020".

2. Definitions

For the purpose of this directive, unless the context provides otherwise:

2"1'/;'Total assets" mean any property, security, item or interest of an insurance company

recorded in its financial statements but excluding: .-}"ii."'=m
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/ (a) premiums that became due from federal or regional government organs but remain

unpaid for more than 90 days except in so far as provisions held against premiums

in the manner as specified under article 6 of this directive or in as much as the

premiums are secured under automatic non-forfeiture conditions against the

surrender value of a life assurance policy;

(b) an asset that is mortgaged or charged for the benefit of a person other than the

insurance company to the extent that it is so mortgaged;

(C)

(d)

(C)

(f)

(g)

(h)

(i)

(j)

(k)

deferred and prepaid expenses;

furniture, fixture, dead stock, stationeries... etc.;

receivables, including due from reinsurance companies, past due one year;

preliminary expenses in the formation of the company;

unsecured or inadequately secured loans and sundry receivables;

life policy loans in excess of the surrender value of the policy;

computer software, goodwill and other intangible assets;

any assets, with an unrealizable character; and

any other assets the National Bank may consider unrealizable, inadequately

secured;

2.2 "general insurance business" means all kinds of insurance business other than long-term

insurance business;

2.3. "long-term insurance business " means insurance business of life insurance, annuity,

pension, permanent health insurance, personal accident and/or sickness insurance

underwritten by the insurance company as incidental to any of the businesses first named

within this article and any other class of insurance business as may be determined by

directive;

2.4. "National Bank" means the National Bank of Ethiopia;

2.5. "person" means natural or juridical person; and

2.6. "Investment property (Real estate)" means buildings constructed or acquired

exclusively, or predominantly, for the purpose of generating income or for capital

appreciation and land acquired exclusively or predominantly for construction or

deyelopment of facilities for the purpose of directly generating income.
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