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NATIONAL BANK OF ETHIOPIA
" ADDIS ABABA

LICENSING AND SUPERVISION OF INSURANCE BUSINESS

AMENDMENT TO INVESTMENT OF IN SURANCE FUNDS
DIRECTIVE NO. SIB/52/2020

Whereas, insurance companies mobilize significant financial resources predominantly in the

form of premiums on insurance policies;

Whereas, a significant portion of these financial resources is usually invested by insurance

companies in income-earning assets in order to maximize profits;

Whereas, insurance companies should take in to account the financial risk, diversification,
liquidity, and safety in making such investment decisions so as not to endanger their liquidity

and solvency;

Now, therefore, in accordance with Article 25(1) of Insurance Business Proclamation No.
746/2012 and Article 64(2) of Insurance Business Proclamation No. 746/2012 as amended by the
Insurance Business (Amendment) Proclamation No.1163/2019, the National Bank of Ethiopia

hereby issues this directive.

1. Short Title

This directive may be cited as “Amendment to Investment of Insurance Funds Directive No.

SIB/52/2020”.
2. Definitions

For the purpose of this directive, unless the context provides otherwise:

2.1. “Total assets” mean any property, security, item or interest of an insurance company

recorded in its financial statements but excluding:

eyt gkl

&, 5550/‘2048 40 *TC 0115 51 45 88 AR *TC %D& 5 AKX

ADDRESS: SUDAN STREET P.0.BOX 5550 or 2048 FAX No. 0115 5145 88 TEL. No. 425110 izﬂ‘l,}ﬂwmsmm
TELEGRAPHIC ADDRESS: NATIONBANK TELEX 21020 =

CODES-USED PETERSON 3% & 4% ED BE‘N’I‘LEY’S 2”5 PHRASE A.B.C. 6® EDITION
E-mail: nbe. excd@ ethtonet et Website www.http:// www.nbe gov.et









